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Regulatel’s Universal Access Study 2006

Key recommendations
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Universal Service Funds’ Best Practices

v" Clearly defined objectives
v" Clear regulatory framework
v" Well-defined roles

v Transparent and participative process and
procedures

v" Flexible structure
v" Strong political and administrative support
v' Strong and effective leadership

B A high degree of autonomy
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Source: Regulatel (2007)



Gap analysis

Cellular Coverage

" To cover these, the

required subsidy 139
would be 3356 hillion
ETBE r Nl EEEBN
k| pEr person) 10%

1%

.

Target: towns with
more than 300 inhal.
Requirsd subsidy: $5.4

billicn {3128 per person)

vz, 6.4 per person

from first gensration
proarams™.  _J/

Access

Current  Market Gap Access Gap

Public Internet Access

IIII'._Tn::lt:wc:ﬂ.nar11'||EL-anE=,li"u.=-, R
reguired subsidy g9 !
would be 327.0 billion I I
(5473 per person) T '
S 14%%

Target: towns with
more than 300 inhak.
Required subsidy: $4.0
Billion {370 per pemnn_b

Current  Market Gap Access Gap
Access

Broadband Coverage

¥ Ta cover these, the TAei i
required subsidy
would be $17.4 billion p

(2297 per perzon) REEEEE
Mo

35%

10%

Target: towns with
more than 300 inhab.
Required subsidy: 54,2
Lillion (330 per person)

Current
Access

Market Gap Access Gap




CONCEPTUAL
APPROACH

IMPLEMENTATION
CHARACTERISTICS

First Generation Programs

Single-ministry and little
coordinaton

Top-down
Telephone-caninic
Supply-side focus
Infrastructurs-focus
Funds allocated through
tenders and minimal
subsidies

Slow disbursal of funds

New generation Universal Access Funds

New Generation Programs

Universal Access
E has afordzble and

means of access felephones
and the Infernel on 5 communiy basis.

Universal Coverage
X% of the should be abie fo buy

privafe ICT senices i can afforg the
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Individuals and can afford to
connect and wse basic ICT infrasiruaciure
and semices.

Cross-ministerial with strang
leadership and coordination
Fund administrator with greater
autonomy

Top-down and botiom-up
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v ntegrated approach: supply &
demand, infrasiructure and
capacity-building

Funds allocated using & range of
miechanisms (including loans and

vaniure capital funding)
Faster dishursal of funds

Source: Regulatel (2007)




Access Gap Update

Mobile communication




eqnd
SeJnpuoH W
eoly ©1S0)

eIAlOg

enberedlN

Source: Regulatel (2007), Regulators

‘dey ueoiulwoq

liseig
02IXa\

nJad

AenbBered
eweued
©IqQWO|0D
lopenos]

ejewseno

aIyd
091y 0118Nnd

B|oNZoaUs A\

lopeAfes |3

Aenbnin

runuabiy

Mobile teledensity in Latin-America 2005 - 2007




Growing regional market
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Mobile penetration growth

2002-2007

CAGR%0

Source: ITU ICT Eye 2007

314D
Aenbered
RINETN
091y oland
BOIY BIS0D
elnlog
‘dey uedlulwoqg
|lzelg
e[onzausp
eweued
Aenbnin
runuabiy
eewarens
lopenog
niad
lopeAfes |3
elquojod
enbeledIN
eqn)d

SeJnpuoH




Peruvian case
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Mobile service growth




National Mobile Coverage
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Growth In rural areas
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Use of mobile services by low-income
population

B use
B ownership
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Source: Galperin & Mariscal (2007. Mobile Opportunities: Poverty and
Telephony Access in Latin America and the Caribbean




Users of prepaid services

B Subscription
B Prepaid
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Investment in Telecommunications Fund -
FITEL




FITEL — Peruvian Universal Service Fund

v Since November 2006 is an independent body
administered by a board of directors:
— Ministry of Transport and Communications
— Ministry of Economy
— OSIPTEL
v New policies
— General framework to promote investment in rural areas
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New framework for rural operators

v" Temporarily tax reduction to operators that expands
services to underserved districts

v" Flexible licensing process

v Universal access definition includes:

— Voice and data communications such as fixed and mobile
communications, local and long distance carrier and the use
of broadband access service to supply such services.

— Emergency calls free of charge
— Capacity building programs (digital literacy)
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Contemporary dilemmas for Latin American

countries

v Definition of Universal Access
— Services to be included
— Affordability
— Areas of intervention
— Private / public sector participation

v" Nature of the Universal Service Fund
— Management
— Political / Institutional support
— Stakeholders involvement and participation
Multiple ministry coordination
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